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Recent Highlights 


The Index of Business Activity in New 
Mexico rose 7 per cent in March from 
February, to 192.3, the highest monthly 
Index since August 1953. March was also 
the fourth highest month on record for busi- 
ness activity in the State. Retail sales, 
carrying 25 per cent of the weight of the 
Index, rose only 1.6 per cent for the month. 
The major gains were registered by other 
lines: Contractors' sales were up 18 per 
cent, wholesale sales were up 33 per cent, 
and sales of life insurance gained 23 per 
cent. While demand deposits were un- 
changed other categories of banking acti- 
vity gained, led by bank loans and discounts, 
up 18 per cent. Building permits registered 
the biggest gain for the month, however, 
standing 42 per cent above February. (Resi- 
dential permits, considered separately, 
were up a whopping 227 per cent.) Pro- 
duction of various minerals, excepting 
copper, showed moderate increases, and 
every category of wage employment showed 
some increase. Dark spots were indeed 
hard to find: furniture and appliance sales 
were down 25 per cent, and public utilities' 
sales were down 12 per cent. Farm prices 
were off slightly. Everyone else was 
smiling. 


Land Values and Farm Income 


| | 


Farm Land Values and Farm Jucome 


New Mexico has increased at a much greater 

rate than values of farm land nationwide 
during the last three decades. According to the 
United States Department of Agriculture, farm 
land values in New Mexico were up 177 per cent 
from 1925 to1952 compared with a gain of 65 per 
cent for the nation as a whole. (See table 1.) 

Nationally, the gain has been entirely since the 
war. From 1925 to 1945 farm land prices were 
down 3 per cent for the country. New Mexico in 
the same period showed a gain of more than 68 
per cent. 

From 1945 to 1952 the average price of farm 
land throughout the country advanced 70 per cent. 
In New Mexico the gain was 64 per cent. 

Cash returns from land, actual and antici- 
pated, are the principal basis of market values 
of land. From 1945 to 1952 cash receipts of New 
Mexico farms increased 78 per cent. Compared 
with the 64 per cent gain in land values it might 
appear that farm land values did not keep pace 
with income from the land. 


T HE MARKET value of farm real estate in 


Table 1 


Farm Real Estate Value Indexes 
(1912-1914 equals 100) 


Mountain 
N.M. States USA 
1925 108 100 128 
1930 126 102 115 
1935 60 76 
1940 95 73 82 
1945 182 121 124 
1950 250 154 168 
1951 284 172 193 
1952 299 182 211 
1953 287 176 209 
-1954 260 161 197 
Percentage 
increase 1925-1952 176.9 82.0 64.8 
Percentage 
increase 1952-1954 13.0 11.5 6.6 


Source: Agricultural Finance Review, November 
1954. 


However, in the same period more than 1.3 
million acres of crop and grazing land were add- 
ed to the tax rolls in New Mexico, so that total 
cash income had to be spread that much wider. 
For total acres in farm use the average cash re- 
turn per acre in the State in 1952 was $6.56, a 
gain of 71 percent over the 1945 figure of $3.84. 

Cash income, furthermore, is not net return. 
In 1945 farmers' net income was 48 per cent of 
realized gross income on a nationwide basis. By 
1952 this had dropped to 37 per cent of gross, 
due to rising prices paid by farmers. If the 
national rates of return are applied to New Mexi- 
co, the gain in net yields per acre for the State 
from 1945 to 1952 would have been only 32 per 
cent. Since we do not know the actual production 
costs of New Mexico farmers, as an item sepa- 
rate from nationwide farmers' costs, this figure 
should be considered only a rough approximation. 
However, taken with the 64 per cent rise in land 
prices it does suggest that gains in land values in 
New Mexico were far outstripping net yields from 
farmland from 1945 to 1952. 

From 1952 to 1954 all regions of the country, 
and nearly all the states, have seen some de- 
cline in farm land values. New Mexico suffered 
a decline of 13 per cent in the two year period, 
about twice the national average. The decline in 
land values in the last two years apparently has 
resulted from falling farm prices, aggravated in 
New Mexico by the effects of the drought. Even 
so, in 1954 values of farm real estate in New 
Mexico stood 141 per cent above 1925 figures, 
compared with a gain of 54 per cent for farm 
real estate the country over. 


Farm prices and land values 


Two factors, prices received and volume of 
sales, determine gross farm income. And al- 
though net income is the basic determinant of 
land values, farm prices exercise such a strong 
influence on net that land values tend to strongly 
reflect the rise and fall of farm prices. 

Table 2 shows index numbers of cash farm in- 
come and farm prices from 1945 through 1954 in 
New Mexico. The income figures reflect both 
prices and volume of sales: in years where both 
income and prices increase, for example, if the 
gain in income exceeds the gain in farm prices 
we can be sure that gains in volume of sales ac- 
count for the difference. 

From 1945 to 1952 the index of farm prices in 


New Mexico rose 83 per cent, slightly exceeding 
the 78 per cent rise in gross farm income. Dur- 
ing this period the volume of sales was not keep- 
ing up with price rises. From 1952 to 1954 
prices received by farmers dropped 42 per cent. 
Yet gross farm income dropped only a little more 
than 12 per cent. Thus New Mexico farmers 
bolstered declining income by expanding produc- 
tion in this two year period. 

Table 2 shows that livestock operators did not 
share notably in the production gains of 1952- 
1954. The peak year for livestock operators was 
1951. Since then, both production and prices 
have fallen off considerably. 

Crop farmers, however, found that 1952 gave 
them the best prices for their products of all the 
postwar years. It was a good production year, 
too, but not as good as 1953. In that year prices 
were off slightly, but greatly increased pro- 
duction, part of it from newly cultivated land, 
pushed income from crops well above the 1952 
figure. Further declines in price pulled income 
down in 1954. 

It is interesting to note that 1951 was the peak 
year for farm income in New Mexico, but 1952 
was the leading year for price of farmland. Land 
values began to fall in 1953, following two suc- 
cessive years of declining farm income. 


New irrigated lands 


S raTE Tax Commission figures for 1953 show 
considerable further expansion of new cropland 
in that year. From 1945 to 1953 the area of 
cropland assessed for tax purposes in New Mexi- 
co increased from 2,991,000 acres to 4, 850, 000 
acres, a gain of 62 per cent. Acreage of grazing 
land assessed during the same period gained less 
than 2 per cent, for a total in 1953 of 29, 568, 000 
acres. 

Most of the new cropland is irrigated, and it 
is the addition of water to land of otherwise low 
productivity that accounts for much of the spec- 

_ tacular increase in rural land values in the State. 

The added water, coming mostly from deep 
wells rather than from streams, is not cheap. 
The costs of irrigation may well have raised the 
expenses of New Mexico farmers above the 
national average, and correspondingly reduced 
their net income. 

In some newly-developed irrigation areas in 
the State the water table is reported dropping 
persistently under the demands of deep well 
pumping. Where such declines continue they may 
eventually reverse the generally rising trend of 
farm land values. rr. M.S. 


Table 2 


Index Numbers, New Mexico Cash Farm Income and Farm Prices, 1945-1953. 


ALL LIVES TOCK CROPS 

Income Price Income Price Income Price 
1945 64.7 64.8 70.3 63.4 $1.3 74.2 
1946 77.4 74.5 81.6 71.1 71.9 90.1 
1947 91.9 93.4 91.4 89.6 90.7 110.7 
1948 103.0 107.2 107.6 104.4 96.3 102.4 
1949 105.8 99.0 101.0 106.4 193.4 
1950 114.2 109.0 120.1 118.8 105.4 92.9 
1951 130.2 138. 7 153.0 153.7 96.1 114.8 
1952 114.2 133.3 113.8 123.2 117.4 115.3 
1953 101.9 93.5 85.2 91.0 126.9 107.7 
1954 100.9 89.7 91.4 90.1 115.0 95.9 


Source: United States Department of Agriculture 
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RETAIL SALES IN NEW MEXICO COUNTIES 
March 1954 


(add 000's) 
Furniture & Building 

County Apparel Automotive Subsistence Appliances Material Other Total 
Bernalillo $ 836 $ 4,715 $ 4,916 $1,654 $2, 242 $ 4,816 $19,179 
Catron 0 16 27 4 3 24 74 
Chaves 166 1,117 1,326 234 393 1, 382 4,618 
Colfax 22 293 279 23 52 315 984 
Curry 80 770 609 63 116 628 2, 266 
DeBaca 4 50 56 5 24 82 221 
Dona Ana 46 877 710 117 206 765 2, 721 
Eddy 134 1,180 1, 260 210 303 1, 271 4, 358 
Grant 28 354 414 37 66 600 1, 499 
Guadalupe 5 125 plea 11 19 123 414 
Harding (a) 16 7 0 4 55 82 
Hidalgo 6 155 159 4 40 162 526 
Lea 156 1,570 1,421 113 401 3,108 6, 769 
Lincoln 3 86 129 1 67 138 424 
Los Alamos 17 74 184 28 4 87 394 
Luna 15 282 203 80 57 321 958 
McKinley 34 648 648 41 76 537 1, 984 
Mora 1 35 17 1 (a) 71 125 
Otero 32 453 393 47 39 404 1, 368 
Quay 32 334 360 26 64 205 1,021 
Rio Arriba 6 190 160 12 27 193 588 
Roosevelt 29 259 304 20 59 301 972 
Sandoval 2 54 142 0 (a) 174 372 
San Juan £71 704 446 45 220 1,081 2, 667 
San Miguel 21 259 282 21 50 336 969 
Santa Fe. 146 713 1,305 112 304 925 3,505 
Sierra 1 138 207 4 51 133 534 
Socorro 5 157 149 9 21 106 447 
Taos 5 Lit 163 24 15 102 420 
Torrance 1 121 75 5 29 104 335 
Union 10 82 103 14 20 130 359 
Valencia 19 356 257 54 43 404 1,133 
Unallocated 73 156 450 32 254 2,069 3,034 
Total $2, 106 $16, 450 $17, 292 $3,051 $5, 269 $21, 152 $65, 320 


(a) Less than $1,000. 


Source: School Tax Division, N. M. Bureau of Revenue. 


Total retail sales for the State in March a- 
mounted to $73, 422,000, a gain of 12.4 per cent 
from March 1954. All categories gained, led by 
automotive sales, up 27.3 per cent. Sales of 
building materials were up 22.7 per cent, furni- 
ture and appliance sales were up 18.8 per cent, 


apparel sales were up 11.6 per cent, and sub- 
sistence sales gained 3.1 per cent. The "other 
retail" category, including drug and jewelry 
stores, department stores, bookstores, florists, 
liquor stores, and sporting goods stores, gained 
5.0 per cent from March a year ago. 


RETAIL SALES IN NEW MEXICO COUNTIES 


March 1955 
(add 000's) 
Furniture & Building 

County Apparel Automotive Subsistence Appliances Material Other Total 
Bernalillo $ 962 $ 6,100 $ 5,289 $2,075 $2, 689 $ 5, 766 $22, 881 
Catron 0 15 41 5 4 31 96 
Chaves 190 1,574 1,261 246 472 1, 416 5, 159 
Colfax 23 304 270 20 100 «345 1, 062 
Curry 102 996 642 89 207 618 2,654 
DeBaca | 94 60 3 50 103 311 
Dona Ana 56 1,122 779 118 260 700 3,035 
Eddy 159 1, 399 1,331 184 332 1,616 5, 021 
Grant 51 453 433 79 69 470 1,555 
Guadalupe 3 121 132 8 13 114 391 
Harding 0 24 3 0 3 60 90 
Hidalgo 8 183 166 13 45 116 531 
Lea 199 1, 937 1,118 120 532 2, 826 6, 732 
Lincoln 3 117 139 10 58 141 468 
Los Alamos 19 127 190 16 3 88 443 
Luna 33 407 291 82 26 287 1, 126 
McKinley 45 691 501 67 102 558 1, 964 
Mora 1 35 14 (a) 1 92 143 
Otero 33 652 475 54 244 325 1, 783 
Quay 37 352 262 24 72 192 939 
Rio Arriba 8 381 246 13 24 245 917 
Roosevelt 29 374 291 87 116 299 1,196 
Sandoval 3 30 128 (a) 2 181 344 
San Juan 36 919 394 62 158 1, 192 2, 761 
San Miguel 23 344 304 27 70 463 1, 231 
Santa Fe 177 899 1,327 126 395 971 3, 895 
Sierra 2 166 214 ss 27 132 548 
Socorro 6 201 141 8 26 154 536 
Taos 4 165 188 23 17 147 544 
Torrance (a) 105 90 2 24 89 310 
Union 22 107 119 7 24 124 403 
Valencia 22 384 217 43 79 340 1, 085 
Unallocated 95 160 775 6 222 2,010 3, 268 
Total $2, 352 $20, 938 $17, 831 $3,624 $6, 466 $22, 211 $73, 422 


(a) Less than $1,000. 
Source: School Tax Division, N. M. Bureau of Revenue. 


All nine leading counties registered gains ex- Eddy up 15.2 per cent 
cepting Lea and McKinley: Santa Fe up 11.1 per cent 
Dona Ana up 11.5 per cent 

Bernalillo up 19.3 per cent San Juan up 3.5 per cent 
Lea down 0.5 per cent Curry up 17.1 per cent 
Chaves up 11.7 per cent McKinley down 7 1.0 per cent 
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Municipal Gasoline Tax 
Collections 


URING 1954 fifty-three New Mexico com- 
munities collected gasoline taxes totalling 
$1,088, 626.96, or 6.6 per cent more than 
in 1953, according to the New Mexico Petroleum 
Industries Committee. In twenty-four of these 
cities the collections amounted to over $10,000 


per city, totalling $996,863.42 for the twenty- 
four communities. This was 91.6 per cent of the 
State total. In the cities with collections over 
$10,000, the tax rate was 1¢ per gallon for 
twenty cities, and 1/2¢ per gallon for the re- 
maining four. 

Below are listed the leading twenty-four cities 
in gasoline tax collections, with amounts col- 
lected for 1953 and 1954, and the percentage 
change for the two years. 

The percentage changes in collections are not 
necessarily reliable indicators of business acti- 
vity in the various cities; not even for gasoline 
sales in some instances. Some cities such as 
Las Cruces first levied the tax in 1954; others, 
such as Aztec, increased the rate during the two- 
year reporting period. 

Twelve of the twenty-four cities earmarked 
their gasoline tax receipts for street use, and 
two others devoted part of the money for streets. 
Of the total collected by the twenty-four cities, 
54.7 per cent went for street use. 

The three leading gasoline distributors in New 
Mexico are Standard Oil Company of Texas, The 
Texas Company, and Continental Oil Company. 
In the twenty-four cities with collections over 
$10,000 each, these three companies paid 41.9 

(continued on page 8) 


Per cent Principal 
City 1953 gas tax 1954 gas tax change use 
Alamogordo $ 28,028. 80 $ 32,904. 21 17.4 Streets 
Albuquerque 230, 067.65 234, 245. 98 1.8 Streets 
Artesia 32,370. 64 28, 935. 84 -10.6 General Fund 
Aztec 6, 305. 48 10, 380. 70 64.6 Streets 
Carlsbad 67,549. 49 63, 418. 33 - 6.1 General Fund 
Deming 17, 277.60 16, 041.50 = Streets 
Eunice 12, T83.. 27 14, 615. 32 14.3 Streets 
Farmington 33,555. 02 33, 851.34 0.9 Streets 
Gallup 75, 346. 80 79,634. 98 a General Fund 
Grants 23,271.81 2a, 15 General Fund 
Hobbs 74,584. 45 79,021.07 5.9 Streets 
Jal 11,004. 75 11,557.03 3.0 Streets 
Las Cruces (a) 26, 002. 38 Streets 
Las Vegas (city) 19,053. 93 20,159.12 5.8 General Fund 
Lovington 36, 272. 23 33,541. 72 = 1.9 General Fund 
Raton 27, 424. 66 26, 894. 37 - 1.9 General Fund 
Roswell 43,619.30 47,278. 82 8.4 Streets 
Santa Fe 64, 712. 41 65, 927. 64 1.9 General Fund 
Santa Rosa : 28, 428. 88 27,583. 44 - 3.0 General Fund - Streets 
Silver City 18,515. 44 17,829. 31 - 3.7 Streets ; 
Socorro 20,072. 68 20, 466. 40 2.0 Revenue Bonds - Streets 
T a Cc 17,095. 80 17,083.87 - 0.0 Streets 
Tucumcari 41, 485. 26 49,111.39 18.4 General Fund 
Vaughn 15, 397.18 16, 850. 51 9.4 General Fund 


(a) Tax effective May 1, 1954. 


Source: N. M. Petroleum Industries Committee. 


BUSINESS ACTIVITY IN NEW MEXICO 


March Per Cent Change March Per Cent Change 
Index March 1955 From Index March 1955 From 
(1947-49 mo. Febr. March (1947-49 mo. Febr. March 
av. = 100) 1955 1954 av. = 100) 1955 1954 
Index of Business Activity ..... 192.3 + 7.0 + 3.1 Wage Employment....... am 135.2 + 17 + 4.2 
Sales of Retail Stores ........ 149.2 + 1.6 + 13.4 Manufacturing ....... oe" 173.4 + 2.4 + 10.3 
Automotive Dealers ........ 153.6 + BS + 27.3 Transportation & Utilities .... 118.6 * 24 - 22 
Subsistence Stores......... 154.7 + 4.6 * 3.1 137.3 + 22 + 4.6 
Furniture & Appliances ...... 142.5 - 25.2 + 18.8 204.4 +. 3.4 
Building Materials Dealers .... 132.7 + 13.3 + 22.7 Services @ Miec.. ......... 104.4 + 0.4 - 0.9 
Other Retail Stores ........ 151.8 + 1.8 + 6.0 159.5. + * 
Amusement Sales .......... 121.1 + 4.6 + 6.5 Contract Construction ...... 110.0 > Sa + 8.6 
203.2 * - 5.4 Building Permits - Total ..... 317.4 + @.1 - 12.5 
Contractors’ Gales 258.2 + 18.3 + 27.3 266.3 + 0.8 - 10.4 
WS os ss sc 136.7 + 33.5 + 16.5 Non-Residential ......... 493.5 +227.5 - 19.7 
Public Utility Gales ........:. 173.5 - 11.6 + 4.0 Petroleum Production....... 169.3 + 5.9 + 3.0 
Manufacturers' Sales ........ 303.8 + 0.8 + 1.0 Electric Power Production .... 178.8 + 8.4 + 5.9 
Life Insurance Sales. ........ 387.5 + 23.4 + 20.7 Metallics Production - Total .. . 65.6 © 3.4 + 37.4 
203.9 + 15.8 + 10.2 Mine Production - Copper. .... 101.4 + 17.4 
Bank Loans & Discounts ...... 177.3 + 18.1 + 17.8 Mine Production- Lead...... 25.0 baad + 52.9 
.. 154.5 0.0 + 9.8 Mine Production - Zinc ...... 16.6 -- 
206. 2 19 + 16.0 Mine Production - Potash..... 239.0 + 11.5 > 6.2 
Business Failure Liabilities .... 69.9 - 37.5 - Prices 91.0 - 0.8 » 
| 218.0 + 18.2 + 4.5 Livestock Prices......... 92.6 - 1.1 - 4.3 
94.0 - 0.4 - 3.3 
April Per Cent Change 
Index April 1955 From 
(1947-49 mo. March April 
av. = 100) 1955 1954 
194.9 - 4.4 + 16.1 
Bank Loans & Discounts. ..... 164.5 - 72 + 18.9 
Demand Deposits. ......... 153.9 0.4 + %.3 
Time Deposits . .. 207.8 0.8 + 15.2 
Building Permits - Total ..... 291.8 8.1 + 14.9 
216.1 - 18.8 - 11.1 
Non-Residential _......... 540.2 + 9.5 + 77.6 
Postal Receipts. .......... 200. 3 = - 0.9 
All Farm Prices.......... 92.1 + 1.3 + is 
Livestock Prices......... 94.3 + 1.8 - 0.3 
Crop Prices ........... 94.0 0.0 
BUSINESS ACTIVITY BY DISTRICTS 
District 1 2 3 4 5 6 7 8 9 
April 1955 Compared With March 1955 
Bank Debits - 1.9 - 22.6 + 14.5 - 1.3 - 6.9 -~ 5.8 - BF - 3.5 - 2? 
Loans and Discounts 1.4 - 40.2 - 11.8 - 5.9 - 12.0 + 6.8 - 0.8 + 19.9 - C2 
Demand Deposits - 0.3 + 3.0 + 0.4 - 28 * 32 - 0.9 0.3 - 1.3 - 6.5 
Time Deposits - 1.8 +. B24 + 14 0.7 = SF + 1.0 - 1.5 + 5.9 + 8.4 
Postal Receipts + 8.1 - 23.2 - 17.8 > £4 * 2.3 - 16.5 - 20.8 - 15.5 - 14.3 
April 1955 Compared With April 1954 
Bank Debits + 12.9 + £2 + 38.1 + 18.3 * 22.2 + 14.6 + 5.3 + 40.0 + 11.0 
Loans and Discounts + 13.4 + 23.6 + 27.8 + 15.3 - 6.3 + 19.4 *- BF +159.6 - 6.2 
Demand Deposits + 29.8 + 0.4 * Ts + 5.4 + 2.6 + 5.9 + 5.2 + 28.7 + 5.5 
Time Deposits + 9.0 + 15.0 + 9.4 + 17.2 - ia + 8.0 - 2.6 + 62.1 + 21.9 
Postal Receipts - 4.6 - 14.0 - 3.9 + 5.5 + 11.3 - 9.5 + 6.0 * £6 - 2 
Sources of data: 
Retail Sales data: N. M. Bureau of Revenue Electric Power Production: Federal Power Commission 
Potash Production: N. M. Bureau of Revenue Metallics Production: U. S. Bureau of Mines 
Petroleum Production: N. M. Bureau of Revenue Farm Prices: U. S. Agricultural Marketing Service 
Life Insurance Sales (New Ordinary): Life Insurance Agency Bank data (all series), Postal Receipts, Building Permits: 
Management Association Bureau of Business Research 
Wage Employment (all categories): N. M. Employment Business Failure Liabilities: Dun & Bradstreet, Inc. 


Security Commission 


(continued from page 6) 

per cent of all municipal gasoline taxes in 1954. 
The dollar amounts paid by the companies in the 
leading gasoline tax cities for 1953 and 1954 are 
shown below: 


Per cent 
Company 1953 1954 Change 


Standard of 

Texas $165,605.10 $175,182. 48 5.8 
The Texas Co. 155,947.64 149,099.57 -4.4 
Continental 83, 651.99 93,811.08 12.1 
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